Testimony of Dan Goossen, President of America Presents Boxing, LLC
May 23, 2001
Good morning and thank you for inviting me to participate in these necessary efforts to make
changes in the way our industry conducts its affairs. My name is Dan Goossen and | am President of
AmericaPresents. We promote in excess of 40 events ayear Worldwide. | have been involved in
boxing for over 20 years and was the only Promoter serving on the NAAG Boxing Task Force which

formulated recommendations ultimately incorporated within the Muhammead Ali Boxing Reform Act.

| had the honor of speaking before this Committee gpproximately two years ago. Since that
time, under the guidance and leadership of Senator McCain and your Committee, the Muhammead Ali

Boxing Reform Act was enacted into law. The principa stated purposes of the Ali Act are;

@ to protect the rights of professona boxers by preventing exploitive, oppressive and

unethical business practices,

(b) to asagt State Boxing Commissions in ther efforts to provide more effective public

oversght; and

(© to promote honorable competition in professona boxing and enhance the overdl
integrity of the indudtry.

| am here today to offer my thoughts on certain aspects of the Act and, more importantly,



recommendations responsive to accomplishing the overal stated purposes of the Ali Act. We should
al undergand that the Act and itsimplementation isawork in progress, alaw which will evolve over

time

My objective today is not to get very specific in these discussions. Our company would be
pleasad to submit supplementa documentation addressing specific provisons of the Ali Act and
suggestions to best accomplish the stated purposes. What | will do before this Committee today isto
outline examples whereby some form of intervention gppears necessary to ensure that our industry
regains the necessary public confidence, as well as briefly discuss certain gains thet the Ali Act has

accomplished Since its inception.

The requirement for each professond boxer to have a Federd identification card in dl
jurisdictions permitting the various Boxing Commissonsto act in areciprocd manner to cross-
reference fight records, health considerations and other important criteria pertaining to the boxer has
been a tremendous asset to the indusiry. The awareness of the requirements to comply with the Act

has aso enhanced honorable competition in boxing.

Along with these accomplishments, we strongly support aform of Nationd Commisson that
will have a itshem an individud or individuas of unquestionable integrity, character and knowledge of
the boxing industry. Specificdly, as part of this National Commission, we would support binding

arbitration whereby massive paperwork and clouding of the issues can be minimized permitting a



knowledgeabl e authoritative body to address specific relevant issues as opposed to ancillary and

ometimes irrdevant factors.

The god of preventing coercive contracts, conflicts of interests and other areas outlined in the
Ali Act can be enforced with a National Commission overseeing compliance. In the absence of a
national governing commisson, the legidation is adversdy affecting promoters that have acted properly,
but seemingly not impacting those promoters with the substantia financial wherewithd to act first, and
dedl with the legdl consegquences secondarily. The recent activity in the Heavyweight Divisonis
potentidly a circumstance whereby “ deeper pockets’ and the legd system are being utilized as a sword

in lieu of honorable and ethica business practices.

The Ali Act addresses “coercive contracts, “ and limits the timeframe in which the promoter of
aboxer can receive so-caled “options’ on an opponent challenging such promoter’ s boxer. Simply
dated, the Ali Act prohibits the granting of options to the promoter of an opponent extending beyond
oneyear. Thisprovison iscircumvented by certain promoters sSmply not offering a deserving
opportunity to a boxer that the promoter does not have under a promotiona agreement. By further
example, promoters have attempted to include in its own agreements language whereby a boxer is, in
essence, waiving any such coercive tactics!! Moreover, there are boxers that are required to extend the
term of their promotiona agreement every time the boxer steps into the ring, despite the existence of a
promotiona agreement with a stated expiration date with his promoter. It isaregular practice among

certain promoters with the financid wherewitha to withstand the scrutiny and potentid legal



consequences.

Another area specifically addressed in the Ali Act are conflicts of interest and the need for a
firewdl between promoters and managers. | want to be the first to say that afamily rdationship done
should not create a conflict of interest, but the manner in which it isimplemented and the existence of
separate financid arrangements between such family members, which are not disclosed to the boxer
certainly may create a conflict of interest and the Act should have aremedy short of having to proceed

through the judicid system in a costly and time prohibitive manner.

In conjunction with certain of the intentions of the Ali Act, the promoter so needs his
protection/rights upheld by the boxer pursuant to their Agreement. A boxer may refuse to participate in
about unless he receives, what he rightfully congders, to be fair market vaue. In certain ingances,
however, such financia requests are not based upon the economic redity of the particular event and as
aresult promoters are faced with unreasonable financia requests or refusals to accept bouts by boxers.
Such consequences create potentidly legd consderations whereby aboxer may assert that the
promoter has failed to provide agreed upon bout opportunities of which, once again, the only recourse
isthejudicid sysem. An example once again isthe recent activity in the Heavyweight Divison
whereby aboxer tried to leave a promoter two years ago at the behest of another promoter, substantia
dollars were expended to prevent such unlawful acts and that caseis till ongoing, and now Smilar

circumstances exist today with the same parties.



If there is one area that this Committee, in our opinion, should emphasize asa priority isto
ensure the purposes of the Ali Act are being enforced through the establishment of a Nationd
Commisson. Our indudtry islitigious by nature, and the manner in which litigation is used to the
detriment of ethica business practices must be addressed. Any legidation proposed or enacted by this
Committee without some sort of disoute resolution system is eedly thwarted. While litigation is present
in every indudtry, it is much less exigent in other mgor sport indudtries. Litigation in the boxing industry
has become a“free for dl” where degp pockets and boxer sympathies seem to prevall, to the excluson
of vaid agreements. Thisiswhere Federd legidation is needed to establish a Nationd Commisson to
foster good and ethica business practices. Nothing ese will work. In one fell swoop, this Committee
would put al licensees, promoters and boxers on equa footing. No promoter should have alegd
disadvantage based on not having “deep pockets,” and no boxer should hold an edge based upon

perceived sympathies irrdlevant to the merits of the case a hand.

A Nationd Commisson with the proper authority would immediately take boxing out of the
courtroom and al licensees would be required to abide by the letter of the law and established and
enforcesble rules and regulations of such Nationd Commission, or suffer the consegquences for

violaions.

Furthermore, the leadership vaues of aMarc Ratner, the current Executive Director of the
Nevada Athletic Commission and uniformly accepted as a person of unquestionable integrity,

knowledge and character, would be a tremendous choice to head up a Nationd Commission. This



would be the single most significant change this Committee could do to bring boxing into the 212
century. Thiswould creste an equa playing field and one that would not tolerate violations incong stent

with the purposes of the Act.

We request that your Committee immediatdy seek implementing changes necessary to once
again reestablish the public trust in our sport and that the promoters, aswell as everyone dse
associated with the sport, be responsible and accountable for their actions in a uniform and consistent
manner whereby the deceptive and coercive practices by some are reprimanded from the violative
practices and that the free market system that gpplies to other business, not only the sports industry, can

be gpplied to the boxing industry.

| thank you once again for your time and honor of spesking before this Committee.
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